ANNEXURE D 



cooperative governance 

Department 

Cooperative Governance 
REPUBLIC OF SOUTH AFRICA 



Ref: 14/5/2/2/9_9/31 


The Munidpal Manager 
Hessequa Local Municipality 

Attention: The Chief Financial OfRcer 

administSionof^lh^LSSjvemmSt^SnSalP*'^ De^rtment") is responsible for the 

® •sirr r 

rebates, and consistency between the ratec nnv ° exemptions, reductions and 

wM»«r„»,pp,c,cH,ottXirrSCrfonr^^^^ •“ ““ 
S,r,es!j."„S 

Regulations on the Rate RaUos between Resldenliaf rij'*’' r '•* 

^petV and vd^tbe, tbe .ting pnfSartr 

Sn «••9»'« 0» non-msidenBal propedies 

o,propert,.,esb^Ms)TrSrKe"s:^^^ 


I 



SunrifJf a '^‘‘^ provides for the passing by the munidpal 

Courial of a resolution levylng property rates and the publication of the resolution in the 
Provrnoa/ Gazette within 60 days of the date the resolution is passed. 


^ municipality is assessed as the Department expands its 

comphanM ^wssment footpnnt. The assessment is based on information sourced from 
muniapa submissions in the National Treasurys local govemment data base, a repository of 
pubhshed in \he Provincial Gazettes and from munidpalilSs throSigh 
information requests and information venfication as well as from munidpalities’ websites Your 

non-compliance with one or more of the areas that were 
asse^ed was I JntJ^. Non-compliance with the Act can attract litigious actions against the 
munidpality; such litigious actions can result in sanctions against the munidpality and such 
sanctions touW place the muniapality’s property rates revenue at risk of being set aside for a 
particular financial year. In addition, non-compliance with the matters raised wlth your 
muiiidpality in this correspondence can result in the Auditor-General South Africa (“the AG’) 

3'if'fo?.fo°?’ "Jf ' audits of your munidpality; over time, the AG’s annual audits 
will focus on all munidpal compliance areas, including compliance wlth the Act 

A finding OTristitutes non-compliance with provisions of the Act, and it must be rectified by the 
muniapality in the next fmandal year. An observaBon does not necessarily constitute nwf 
cornpliance ^ is a matter that In the Departmenfs view may requlre attention and revision and 
therefore brought to fte munidpality’s attention. The munidpality would be advised regarding 
howtoaddresstheflndingsand/orobservationsmade. -uvisea regaroing 

Observations and recommendations: 

!! '® 'bat section12.2.3, 12.2.4 and 12.3 of the rates policy (25 May 2016) be 

deleted because these aspects are already covered under section 12.1 of Ihe rates policy as the 
preferred approadi for categorisation and rating of properties used for multiple purposes. 

The findings and recommendations are the fdlowing: 

The rating of Public Serylre Infrastructure violates the Regulations on Rate Ratios 
Betvi«en Readential and Non-Residential Categories of Property, resulting in the 

indirat^ hat public service infrastructure is rated at a ratlo of 1: 2.20 compared wlth 
residential property. This must be rectified in the 201 7/1 8 financial year to comply with the 
law that requires agnculture, Public Service Infrastnicture and Publlc Benefit Organisation 
prope^ categones to be rated at no more than 25% of the rates applicable to residential 
propei^. These Reguiations are binding on municipalities and non-compliance (bv 
exceeding the prescnbed maxlmum ratios of 1: 0.25) amounts to the imposiUon of unlawful 
rates on these two property categories. 

The analyses reterred in (i) above also indicates that state owned property is also rated at 
a ratio of 1: |20 compared with residential property viihilst business is rated at a mere 
ratio of 1 : 1.02, making state owned property a “cash cow*. This is inequitable and the rate 
for state o^ property must gradually be lowered. Unlike business property that is profit 
dnven, state own^ property exists for the sole purpose of providing public 
services to the residents without pursuing the profit objective. 


(i) 
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iliXJZifSlliS'Hil™ °' "'° “‘^e'valions that am mfansd lo 

m this correspondence and take the necessary actions to rectify the areas of non-comoliance or 

munldpality fully complies with the provisions of the 
Ad where findings have been made. The munidpality Is expeded to make the nece«i«;an/ 
refinemenls such that in the 201 7/18 municipal financial year, these matters are conected The 
mumapalfty is r^uested to reyert back to the Department with respect to the corrective action it 
will t^e regarding these findings through the submission of documented evidence within 10 
nll hfi? °i ^Th ^.'ja'ised the draft budget as well as after the Coundl shall have approved 
thf fiSnn* ?h documented evldence must show that the municipality has addfessed 

?naSS *^rih? lo the applicable documentatlon thal forms part of the draft and 

» ^ nriuniapality disputes any findings or wishes to darify certain matters related 

DepartSlentVn thauSaTvIft^ 

10 working days of receiving this correspondence. Should the Department not receive anw 

te SdudJd°that^^^ day. H will 

be concluded that the muniapality agrees vwth the ffndings. * ^ 


Kind regards, 



Mr Mizilikazi Manyike 

Executive Managen Munidpal Property Rates Act Implementation 
Date: / jC ' 

cc: Head of the provlnclal department responslble for local govemment 
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hovi nste Wc s-Kaap: Provinsialc Koeranl 7636 


HEiiSEQUA MUNICIPALITY 


24 Junie 2016 


RESOLUTION LEVYING PROPERTY RATES: 1 JULY 2016 TO 30 JUNE 2017 

PrnnoJ" of the Local Govemment: Municipal 

operty Rates Act, 2004 that the Council resolved on 30 May 2016 by way of council 

^JuirSie^^’ Properties reflected in the schedule below with effect from 


CATEGORY OF PROPERTY 

Cent amount in the 
j^Rand 

Residential Prooerties 

i) Vacant erven 

ii) Residential- Improvements 

0 011469 
0.006582 1 

Business, Commercial and Industrial 

i) Vacant erven 

ii) Business & Commercial - Improvements 
_ iii) Industrial - Improvements 

0.011469 

0.006737 

0 006737 

Aqricultural 

i) Agricultural purposes 

ii) Residential fLifestyle") 

iii) Business and Commercial 

iv) Farm property protected: non-rateable 

0 001645 

0 006582 

0 006737 

0 000000 

Public Service Infrastructure 

i) Public Service Infrastructure 

ii) Public Service Infrastructure — Improvements 

iii) State owned 

1 iv) State owned - vacant 

0 000000 
0.014512 

0 014512 
0.011469 

Public Benefit Oraanisations 

i) Public Benefit Organisations: non-rateable 

ii) Public Benefit Organisations: rateable j 

iii) Public Benefit Oroanisations - vacant ' 

0 000000 
0.001645 

0 01 1469 

(i) EXCEMPTIONS 

Residential properties - R50 000. 

(ii) REBATE - PENSIONFR.'; 



Income between: R 0 to R3 100 per month = 25% 

R3 101 to R8 000 per month = 15% 

BALANCE OF ABOV E (PARAGRAPH ffm> PRQPERTY 
RATES " " 

(a) 60year - 75year 25% 

(b) 76year - 85year 35% 

(c) 86year and older 40% 

(d) RE BATE - IN TERMS OF THE PROPERTY RATES PDI ir^Y 

(a) On agricultural property : an further incentive of 10% 

(b) Agricultural : Residential ("Lifestyle”) purposes : 10% 

(c) Agricultural Business and Commercial: 10% 

(^) E PBATE - IF PAID IN FULL O N/BEFORE 30 SEPTEMBER 2016 

A 3% discount will be applicable for the payment of the total yearly property rates if 
paid in full by 30 September 2016 


J. JACOBS 

MUNICIPAL MANAGER 


24 June 2016 
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